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RESPONSIBILITY STATEMENT FOR THE ANNUAL FINANCIAL REPORT

I hereby certify that to the bst of my knowledge the financial statements have been prepared in accordance with the applicable accounting
standards and give a true and fair view of the assets, liabilities, financial position and results of operation of Redylendsall the companis
included in the consolidation, and that the accompanying management report includes a fair review of the development andrpenice

of the business, and the financial position of the Company and all the companies included in the consolidation, togeithea description

of the principal risks and uncertainties that they face.

Thomas Huser

Chairman of the Board of Directors
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MANAGEMENT REPORT OF THE BOAI
OF DIRECTOR



Management report of the Board of Drectors

MANAGEMENT REPORT OF THE BOARD OF DIREC

FINANCIAL YEAR ENDED DECEMBER 31, 2020

The shareholders of Recylex/s(hel] =AF9>L=JJ] L @=

al

1.1. +9JC=L s GF<ALAGFK 9 F<

activities during 2020

L @=

+=L9D HJA; =K AF =MJGK 9F< |

HO F OA
H=J 2020 average 2019 average

dRecylex SA6 @9 N= : ==F n O@ifaN=Gereral L G KB Change
Meeting to hear the report on the activities &fecylex S.Aand its Lead price 1,598 1,787 -11%
subsidiaries in the financial year to December 31, 2020 and to Zinc price 1,979 2,274 -13%
consider for approval the annual andomsolidated financial Source: London Metal Exchang@@0
statements for that period.

2@= 9N=J9?= D=9< HJA; = co@phred RI'R

The Statutory Auditors will present in their reports all the
necessary information concerning the accuracy and fair
presentation of theannualand consolidated financial statements

for that period.

In aacordance with Articld..22537 of the French Commercial
Code,Recylex S.Aprovides the corporate governancesport for
2020 in sspecificsection Eection 2.9f this Report).

1. THERECYLEX GROUP

In this report, except where otherwise statethe term &6J G MH A
refers toRecylex S.Aand the companiesincluded in the scope of
consolidation as defined in Article L. 2386 of the French
Commercial Code.

The scope of the Group's activities was profoundly affected by the
events described in paragraph 1.1 beilo At the level of the
Group's parent company, Recylex S.A., these events resulted in
the total and definitive loss of control over all the entities tife
German sulgroup and their subsequent exclusionfrom the
Group'sscope of operationsConsequently, he Group's scope of
consolidation as described in this report refers to the Group in its
new business configuration.

TheRecylex Groupperates3 production sites in France and is a
key player in the circular economy. Its main activitiese at the
heart of the urban mine:
ARecycling of lead, mainly fromsed automotiveand industrial
batteries;
ARecycling of zinc from electric arc furnace dust and from zinc
scrap;
ARecycling of plastic (polypropylene) from used battery casings
and other industrial waste suclas car parts and construction
waste.

TheRecylex Groupvas created in 1988 through the merger of the
non-ferrous metals division ofhe German company Preussag AG
(now TUI AG) andhe French company Société Miniere et
Métallurgique de Pefarroya SA.

The parent company Recylex S.A.(whose registered and
administrative offices are located in Frangeconducts two
activities, a holding activity and an operational activity for the
recycling of used leashcid batteries distributed over two plants
in France loch =< AF #K; 9 M<OMNJ =K
Villefranchesur-Sabne (Auvergn&khdneAlpes). Recylex S.Ais
listed on Euronext Paris (ISIN: FR000012038&&ker: RX) and
does not have any branch offices.
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to the 2019 average. Between January 2, 2020 and December 31,
2020, the price of lead fell 6%. During 2020, lead priegsained
below the 2019 levebut recovered in the last quarter of 2020.

2@= 9N=J97?= RAF; HJA; =%ceo@pared PI' P
to the 2019 average. During the first quarter of 2020, the zinc

price trend was marked by a sharp declingth the price reaching

its annual low ofE1,639 on March 25, 202The price trend was

then quite volatile in the second quarter of 202®efore rising

again in the third and fourth quarters of 2020.

F TRPI'P/]] L@= 9N=J9?= E3 2P ; @9 |
compared t02019
Restructuring of the German subgroupA K < =: L

Discussions continued during early 2020 between the Group and
its financial partners with a view to restructwr the German
subgroupAK <=: Ly 2@= E9AF <=N=DGHE-=

Following the discussions with the financial partners in December
2019, the Groupnitiated the study of asset disposalef Weser

Metall GmbHn addition to PPM Pure Metals GmbH and Norzinco
GmbH (hose disposal processes had been initiated in the first

half of 2019 in order to restructure the GermasubgroupA K < =: L
The Groupalso studied the impact of these proposed disposals on

its businessmodel and the associated strategic developments
OAL@ 9 NA=O LG E9AFLY9AFAF? L@=

Accordingly, a new schedule of discussions with the financial
partnershas beenestablished until April 30, 2020, and the Group
hasobtained a conditional position from the financial partners in
February 2020 in relation to the progress$ the disposalprojects
paving the way for debt restructuring:
AThedeferral of the maturity date and early termination rights
until April 30, 2020
AThe deferral & L @= ET PyH
%D=F; GJ= 'FL=JF9LAGF9D %
million with a maturity date of April 30, 2020

EADDAGF 5 d
T J AL

On February 21, 2020, the Group obtained an extension et¢h
discussiors schedule until May 31, 2020 Isiect to a review of the
progress of the disposabrojects by the financial partners in miel
March 2020. At the same time, the Group also secured:
A$JGE %D=F; GJ= 'FL=JF9LAGF9D

m L 'Rillion.in.addigopal bridge financing to cover iderfied cash

requirements until May 31, 2020 (compared to Agd, 2020
previously).




K 9 J=KMDL/J] L@= :JA<?=
O; GEH9J =< LG Ebpyf
International AG also extended the maturity date of the byl
financing as well as that of the additional financing to May 31,
'PRI'P OEpBHKX EADDAGFH

AFrom the bank consortium the deferral to May 31, 2020 of their
rights to early termination of the 2016 financing, as well as the
deferral until the same date of the epayments due on
December 31, 2018, March 31, 2019, June 30, 2019, September
30, 2019, December 31, 2019 and March 31, 2020, representing
9 LGL9D 9EGMFL G>
December 31, 2019 and March 31, 2020, representinofa t
amount of approximatelye f s+ EADDAGF

On March 19, 2020, the Group announced that the overall review
of the progressof the disposalprojects, previously scheduled for
mid-March 2020, would take place at the end of April 2020.

On April 15, 2020, th&ermansubgroup informed its financial
partners of the delay in completing the disposairojects, in
particular of WeseiMetall GmbH, mainly due to the restrictions
caused by the SARS0\/2 pandemic.

Accordingly, the Germasubgroupwas granted on May, 72020 an
extension to thescheduleof the ongoingdiscussionsuntil June
30, 2020greviouslyMay 31, 2020) as well as:

AFrom Glencoree FL=JF9LAGF9D % 9F
million in additional bridge financing to cover identified cash
requirements until June 30, 2020 (compared to May 31, 2020
previously). The bridge financing would thus be increased to
Eplgr
same date was also obtained from Glencore International AG
of the maturity date for the bridge financing as well as that of
L@= 9<<ALAGF9D >AF9F; AF?~?

AFrom the bank consortium a deferral to June 30, 202Qkwfir
early termination rights under the December 2016 financing,
as well as the deferral until the same date of the repayments
due on December 31, 2018, March 31, 2019, June 30, 2019,
September 30, 2019, December 31, 2019 and March 31, 2020,
oratotal EGMFL G>
on December 312019and March 31, 2020 representing a total
amount of approximatelyE f s+ EADDAGF

In addition, the review by the financial partners of the conditions
under which their financing could beontinued beyond May 31,
2020 was postponed from the end of April 2020 to AMicy 2020.

The asset disposal and debt restructuring processe®f the
German subgroup as outlined above were subsequently
interrupted by the filingsfor insolvency proceedingsit the level
of the entities of the German subgroup on May 14, 2020, as
explained below.

Impacts of the SARSCoM NAJMK GF L @=
the filings for insolvency proceedings at the level of the
entities of the German subgroup

On March 112020, the World Health Organization declared the
SARSCoV2 virus (Covid 19) outbreak to be a pandemic. Amid the
lockdown measures taken to address the global SAB&V2
pandemic, metal prices went into a tailspin.
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Epl kPR EADD A Grking hiasu@sobtikir @miploybe®=

E A DD A G on fidevidughB. A Beffierraj tatheE A D Dbperating loss before nosrecurd A F ?
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> A F 9 FiIn dkder?to adalpt;tolttre $Hérp decliheCdentanps pardCulEAID D A G
EADDAGF the Budomadtive G iKY, @idragainSoibe=backgbalind of sharply

falling metal prices, Wesekletall GmbH stopped production on
March 26, 2020. The business was switched to "Service and
Maintenance" mode. Wesevletall GmbH resumedneduction on
May 18, 2020.

2 @= %Llisedidddialsid batteries recycling activities in France
(Recylex S.A.and in Germany (Hasletall GmbH) shut down
almost completely. The three plants introducedshort time
AFL=J=KL <M=
Recyex S.A.and C2P S.A.Shoth requested a loan from their
respective main bank under the PGE stegearanteed loan
program. Their requests were turned down by their banking
partners, and C2P SAS8 D=F<AF? E=<A9LAGF
unsuccessful.

The sharp deline in zinc prices andhe deterioration ofbusiness
conditions continued in the first quarter of 2020further
impacting the contraction in the Zinc segmen#s of April 30,
2020,2020, Harz Metall GmbH did not see an increase in sales of
the electric arc furnace dust recyclingbusiness despite a
favorable comparison basis compared to the first four months of
2019 when a maintenance shutdown had taken place.
Notwithstanding a steep increase in its production volumes

= P(,80P torim&iR 2020 mplar@kto 5,809tgrmes in 2019, sales

amounting toE £ million were only marginally highethan in the

first four months of 2019due to a sharp deterioration in trading
conditions and a sharply falling zinc pric&he business posted an

A L =riillion iGthe Ep K .
first four months of 2020 as a result of the strong rise in energy
costs and production costs.

OEpBHyXX EADDAGF& K

Given the macroeconomic outlook andhfter considering all
possible scenarios, it became obvious that a sufficient recovery
was unlikely in the short to medium term. In particular, trends in
zinc prices started to jeopardize the future prospects of the zinc
operations at HarzZMetall GmbH (the German subgroup),

EpRry P EADDAGFJ] 9rsuldg DDF 9B <k MEAGFODJ >KE O EMHoR ? J =

over the following two years for this one company alone. The

%J GMHAK >AF9F; A9D H9JLF=JK 0=1]-=
financing (on top of their existing commitments) amid the
ongoing restructuring. Since there was no prospect of this new
additional financing requirement being met, the prospects of
HarzMetall GmbH being able to continue as a going concern were
called into question and, pursuant to German law, Havietall

%E: & AK E9F9?=E=FL fi®9fét ingBlvebch ? = <
proceedings on May 14, 2020.

Managers of all the other German entities (Wedéetall GmbH,
Norzinco GmbH and PPM Pure Metals GmbH, Recylex GmbH, C2P
Germany GmbH and Recylex

%J G M HG@rikhdstiicksvenwhAuhghgedelis@hait<mbH) were also obliged to

file for insolvency proceedings on May 14, 2028chuse of the

joint and several liabilities of all the GermasubgroupA K = F L AL
vis-a-vis the financial partners. Thesdilings for insolvency
proceedings were confirmed by decisions of the German
InsolvencyCourt of Géttingen on May 15, 2020shouldbe noted

that the French companies of thRecylex Grougre not included

in the scope of these proceedings under German law.




2@= aHJGL=; LAN=
the German Insolvency Codsdfirst sentence) was chosen fdhe
German operating entities (Wesédetall GmbH, HarMetall
GmbH, Norzinco GmbH and PPM Pure Metals GmbH) and the

d4<AJ=;L E9F9?=E=FLA HJG;, =<MJ= >
(Recylex GmbH, C2P Germany GmbH and Recylex
Grundsticksverwaltungsgesellschaft mbH (property

management company)).

The purpose of thdilings fora HJ GL =; L AN=
to keep the business operating and to implement a restructuring
process tailored to each of the entities, thereby enabling them to
survive once the SARSoV2 pandemic has been brought under
control.

Thefilings forinsolvency proceedingst the level ofthe German
subgroupA K D = ? ha@ishad thd félldwihg rifajor implications
for the parent companyRecylex S.A.

AOnonehand,®= EpBH E A Dhi2diG2014byGXleRcor J 9
International AG tdRecylex S.Anaybecome due and payable
at any timg as since 2016 it is linked to the GermsubgroupA K
financing. On May 18, 2020, the Group obtairiexin Glencore
International AG a preliminary conditional waver until
October 31, 2020 of its right to declare this loan immediately
due and payable. Thisvaiver was extended to February 19,
2021.At the balance sheet date, Recylex S.A. was granted a
new temporary waiver from Glencore International AG of its
right to declare the loan immediately due and payable. The
terms of this temporary waiver are described in Note 13
"Interest-bearing borrowings" and Note 32.5.1.2 "Financial
liabilities - Recylex S.A." to the 2020 consolidated financial
statements;

AOn the otherhand, following the decisiors by the German
Insolvency Court confirming thefilings for insolvency
proceedings,Recylex S.Adefinitively lost all control over the
German entities, which led to the deconsolidation of the
entire German subgroup from its cansolidated financial
statements.

Changes in the scope of consolidation

The decisiors of the German Insolvency Coucbnfirming the

Management report of the Board of Drectors

K@A=D<A HJG; =< MJ AOtl@Dbaskesses: R&ylex GRbH (hblding cdmpanyf agtiitities ¢

in Germany) and
Grundsticksverwaltungsgesellschaft
Management Company

G L@= GL@=J %=JE9F =FLALA=K

As a result, theRecylex Grougonsists, from thatdate onwards,

solely of:

Alead segment: Recylex SAK 3 *

O4ADD=>J9F; @= 9Fc<

Recylex

mbH (property

J=; Q; DAF
#K; 9 M<UOMNJ =K

K@A=D< A AlasBes segmédic2R SO8. K HGDQHJGHQD=F= C
activities;
AOther businessesRecylex SAK @GD<AF? ; GEHO9F

includingthe 50% joint verure inRecytech S.A. accounted for
:Q L@= =1 MALQ E=L@G< AF L @=
statements.

%

Income statement

As a result of these events, the consolidated income statemasit
of December 31, 2020 reflects the activities tfe German

subgroup for only four-months, rather thantwelve months as for
the yearendedDecember 31, 2019naking it difficult to conpare

one period with the other.

In order to improve the readabilityf the consolidatedfinancial
statements for the year ended DecembeBl, 2020, the Group
presents certain aggregates of the consolidated income
statement for the year ended December 31, 2020 based on the
new scope of consolidation (i.e., adjusted to exclude the German
subgroup entities, which were deconsolidated in the &t half of
20205 see above).

The terma , =€@opeA L @MK Jhe idahsolikiatede Igrisup
consisting of the scope of consolidation in force at December 31,
2020.This new scope consists of the following entities:
AParent companyRecylex S.A.
AFully consoidated C2P S.A.Sand FMM $\ (no longer in
business;
AEquity method: Recytech S.A.(50%owned) and Ece
Recyclage (33.33%wned).

Commentson trends in results between 2019 and 20@&@refore

filings for insolvency proceedings at the level of th@erman J=>=J LG L@AK &, =0 K; GH=Agy
subgroup entities led to the loss ofcontrol over all the Ganan
subgroup=FLALA=Ky $GDDGOAF? L@= ! GMJLAK < =Codselida@dkéylffiguedDD HGO=J K

were transferred entirely to théManaging Directorsf the German
entities and the insolvency administratowho has beenAs the
consolidation criteria set out in IFRS 10 are no longer piecylex
S.A. has deconsolidated all the German entities subject to
insolvency proceedings effective May 14, 2020, i.e.:

Alead segment: Wesek =L 9 DD %E: & OL @=
activity) and HarzMetall GmbH (used lead acid battegJLAB
drecycling)

AZinc segment: the electric arc furnace dust recycling activit
of HarzMetall GmbH and Norzinco GmbH (zinc waste
recyclingactivity);

ASpecial Metals segment: PPM Pure Metals GmbH (special
metals productionactivity);

APlastics segment: C2P GmbH (polypropylenestearecycling
activity);

%J
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At Dec. At Dec.
EADDAC 31, 31,
2020 2019
Sales E=fdd ARds 58.1 72.8 14.7
Operating
income/(loss)
before non. (25.6) (385) (12.1) (2.4) 9.7
recurring items
Result from
discontinued (2.3) (15.4)
operations
Net 126.8 (84.3)  (145.7) (2.5) 148.2

income/(loss)




At Dec.
At Dec. . 31,
EADDAC 31, , 2020
2020 NEW
scope
Sales 98.9 195.9 48.7 61.6 -129
Operating
income/(loss) §
before non- (14.5) (29.4) (6.9 1.3 8.2

recurring items

In 2020, Lead segment sales represented 83% of total sales on a

new scope of consolidation basisAs of December 31, 2020,
cCGFKGDA<9 L =< 4&Mnbliork(new Sipd), Bewa 2%
compared to 2019.

Due tothe public health measures and the economic slowdown
triggered by the SARSoOMI'
two ULAB recyclinglantsin France Recylex S.Awereshut down

almost completely between Aprind May 2020, with K @G A E = A

measures for theiemployees.

The battery recycling business gradually resumed during the
second half of 202dn 2020, Recylex S.Aecycled around 61,000
tonnes of ULAB, an almost stable volume compared to 2049
year maked by technical difficulties at the lead smelteut
below the volume observed in 2018 witthe recycling of71,300
tonnes of ULAB Recylex S.Acontinues to deliver materials to
WeserMetall GmbHon a prepaid basis in view of this entity's
ongoing insdvency proceedings.The outlook for the ULAB
processingactivity -F GO L @= méird aBtivity -Avill depend
heavily onthe continued operation of WesefMetall GmbH and the
continued supply of secondary materials to Wesktetall GmbH K
smelter by Recylex S.A. WeserMetall GmbH, currently the
: GE H 9 friccdal and quasiunique client, is now outside the
RecylexGroup andis subject toinsolvency proceedings.

Over the period, the fall in lead prices coupled with the downturn
in commercial conditions and higher ULAB purchasingrices
i 9IJN=< @=9NADQ AFLG L @=

In addition, the results of the Lead segment include the full write
down of the trade receivables held by Weddetall GmbH at the

K=?E=FL.
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Lead segment Zinc segment

At Dec.
At Dec. . 31,
EADDAC 31, , 2020
2020 New
scope
Sales 6.2 236
Operating
income/(loss)
before non- 34 29

recurring items

2 @=
furnace recycling activity operated by Hafdletall GmbH and the
zinc waste recyclingactivity operated by Norzinco GmbH
presented wnder the Resulfrom discontinued operations (IFRS
5).

Salesfor the segment amounted tcE6.2 million in 2020i.e. until

HOF<=EA; /] GH=1J9L AGddatd df debof@olidHch Gfikkdtall GmbH in May 2020.

The segment recorded an operating lobgfore nonrecurring
items of E3.4 million in 2020.

Following the deconsolidation of Germarentities Norzinco
GmbH and Har-Metall GmbH, the Zinc segment now consists
solely of the 50%takein Recytech S.Awhich is accounted for by

L @= =l MALQ E=L @G< MF <=1 '"$01
financial statements. As a result, sales anesults for this joint
venture are no lorger included in the segment reporting.
Accordingly, the Zinc segment no longer exists in the nevope

of the Recylex Group K MKAF=KK 9;

Special Metals segment

At Dec.
At Dec. At Dec. 31,
EADDAC 31, 31, 2020
2020 2019 New
scope
Sales 0 0
Operating
income/(loss)
before non- AF 6 0 0

recurring items

1H —;A9D

time of its insolvency proceedings, i.e. an amowftE £ ¢ X EADD %(r%up s consolidated sales following the application of the IFRS 5

As a result, the Lead segmergcordedan operating loss before
non-J =; MJ J AF ? 6.9%uillienEiK 2020> corBipared toa
positive resultG >  miflion in 2019 (new scope).

Following the deconsolidation of Wesevetall GmbH and Harz
Metall GmbH, the Lead segment now consists solelyRaitylex
SAAK 9; LANALA=K AF $J9F; =§
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standard and the classification of this actiyi as a discontinued
operation.

Sales andDperating incomé (loss) before norrecurring itemsare
included in the aggregateResultfrom discontinued operations".

In addition, Pllowing the deconsolidation of PPM Pure Metals
GmbHin May 2020the Special Metals segment no longer exists in
the Recylex Group iew scope of operations

K=?E=FLAK TI'RI'RP ; GF keBdrid&ad L = <

LANALA=KEH

+ =L 9 D Kareknhe Biiger Ancldded ink® D = K



Plastics segment

At Dec.
31,
2020
New
scope

At Dec.
31,
2020

EADDAC

Sales 8.7 12.1 8.7 11.2 25
Operating

income/(loss)

before non- 0.2 (1.0 0.2 (0.4) 0.6

recurring items

Following the deconsolidatiorof C2P GmbH, the Plastics segment

Management report of the Board of Drectors

1.2 Other key developments and major events

1.2.1. Ongoing litigation sinvolving Recylex S.A.

The updated document summarizing theongoing litigation
involving Recylex S.As available on theRecylex GrouB K O = :
www.recylex.eu- Finance section Legal proceedings schedule.
Developments in the main ongoing proceedings duri2@20are
presented hereinafter.

KAL

1.2.1.1. Former employees detaleurop Nord 3.S.

a) Claims for damages for dismissal without fair cause

now consists solely o€2P SAS 9: LANALA=K AF $J 93910k g

SalesL GL 9 D =millionBritR@29) down 22% compared to 2019
(new scope). Given the very sharp slowdown in global demand for
recycled polypropylene, especially irthe automotive sector
weakened bythe effects of the SARS0V2 pandemic,C2P S.A.&.
activity in Francewas drastically reduced in April2020 before
picking up progressively from Ma3020.

Activity in the fourth quarter of 2020 was positive, with prodia
levels close to those prior to the pandemic period.

K=?E=FLAK GH=J9LAF?
A L =mifligh in; 2028, comipaBed © B kpds

In this context,L @=
J=; MJJAF?
G> Hilapn 2019.

Discontinued operations

At December 31, 2020, as was the case at the previous-gadr
activities of Norzinco GmbH andAM Pure Metal GmbH have been
classified as discontinued operations in the consolidated income
statement in accordance with IFRS 5, given the disposal process
underway at the time of their deconsolidation.

The Group presents belothe Salesand the Operating income/
(loss) before norrecurring items relating to the operations
classified as discontinued operations in 2019 and 2020, which are
included in the aggregateResultsfrom discontinued operations"

in the consolidated income statement.

; EADDAGF At 31/12/2020 At 31/12/2019
Norzinco GmbH EZinc segment)

Sales 145 575
Operating |nc0me/(lo_ss) @i 32
before non-recurring items

PPM Pure Metal GmbHSpecial metals segmenf)

Sales 55 164
Operating income/(loss) @i 36)

before non-recurring items

Sales and Operatinqicome/ (loss)before nonrecurring items for
the year ended December 31, 2020 for discontinued operations
refer to the operations carried out by Norzinco GmbH and PPM
PureMetal GmbH until May 2020, i.e. the datef dheir
deconsolidation following thefilings for insolvency proceedings
without the respective disposal processes being completed.
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In 2013, the Lens Labor Court ruled thRecylex S.Awas a ce
employer of 187 former employees and decided to add damages
LGL9DAF? 9JGMRecylek$AK BADDAGALAS
continuation plan, for which provisions were set aside Recylex
S.AAK > AF9 F; ARebylexXd.Afppeal&dthdse décisions,
thereby suspending their enforcement.

On the other hand, thd_ens Labor Court also ruled in 2013 that
Recylex S.A.was a ceemployer of six protected former
managerial employees, but found that it did not have jurisdiction
to gxamine thér claims ewig te the priggiple of the separation of
judicial and administrative powers. Following the appeal lodged
by these protected former employees against the fifisistance
rulings, the Douai Appeal Court upheld them in rulings on
February 21, 2014

On January 31, 2017, overturning the 187 decisions made by the
Lens Labor Court in 2013, the Douai Appeal Court refused to
consider Recylex S.Aas the ceemployer of the claimants, but
nevertheless considered thaRecylex S.Aad committed a fault
that had caused harm to the former employees of Metaleurop
Nord SAS.

It therefore orderedRecylex S.Ato pay an amount of between

Epf TPRRR 9F< Efr/IRRR LG =9; @ G>
Metaleurop Nord SAS. to compensate them for their loss of a

; @9F; = LG C== L@=AJ BG: KJ] 9DGF"
HIJAF; AH9D 9EGMFL @&mber i, 52005, ralk thoKP R 1
principal amounts and interest due pursuant to these decisions

were paid out byRecylex S.A.which lodged an appeal against

these decisions before the Cour de Cassation.

On May 24, 2018, the Cour de Cassation:

(i) Dismissed the appealodged by the former employees
aimed at challenging the refusal by the Douai Appeal Court to
considerRecylex S.Aas their caoemployer,

(ii) Reversedand canceled the decisions of the Douai
Appeal Court to the extent that they had orderd®ecylex S.A.
to pay damages to the former employees for loss of the
opportunity to remain in employment, referring these cases
to the Amiens Court of Appeal to rule on this point.
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Of the 187 former Metaleurop Nord 2.S. employees, 84 1 Compensation claims by 327 protected and unprotected

referred their case to the Amiens Qart of Appeal after the Cour former employees of Metaleurop Nord S.A.S.

de Cassation ruling, 89 agreed to tavorable settlement based

on the reimbursement of 50% of the sums paid by the Company In the context of these claims:

AF I'Ppp O9 L GL 9 Dillienyan® HMirhve@éElieE 9 L = D QA ETRe deliberation of the Lens Labour Court (Management

appealed nor initially followed up on the settlement proposal section) concerning the claims nde by 37 former
managerial employees will be delivered on 23 March 2021.

As of December 31, 2020, following th@our de Cassation ruling At the last stage of these proceedings, the claims

of May 24, 2018, R@D=P 1 K @9< J=; GN=J=< OHEHGKBPLEYLEGQI ELGLI9D G> 9HHJIG
EADDAGF G> L@= LGL9D EpkX EADDAGFA Aflie deliBdation FoK 9id. LefsF Labb@r AGougt (Industry
section) concerning the claim of 290 former non
b) Claims for damagesfor the prejudice of anxiety and/or managerial employees will be delivered on 23 April 2021.
breach of a safety obligation At the last stage of these proceedings, the claims
amounted to a total of approximately9.2 million.
The total amount of claims, most of which were received between

2013 anl 2017 totals to E 14.4million, for which a provision of However, in all of these cases, the 327 former employees of

E4.0 million was set aside in Recylex S.A K020 financial Metaleurop Nord S.A.S. requested that Metaleurop Nord

statements S.A.S. be condemned exclusively and that Recylex S.A. be
exonerated.

 Claims for compensation by 97 former employees of
Metaleurop Nord S.A.S. represented by the CGT 1 Compensation claims by 13 other former employees of
Metaleurop Nord S.A.S. represented by the CGT

On October 14, 2016 and @tter 18, 2016, without waiting for

the final outcome of the administrative proceedings regarding In connection with these claims, on March 30, 301he Lens
the classification of the Noyelle§Sodault site on the list of labour tribunal ordered Recylex S.A. to pay each of these
facilities giving rise to an entitlement to ACAATA benefits, and former employees betweeri4,000 andE20,000 in damages
although it had been informed @9 L L @= ! GFK=AD <aAd#E50® lunde@Asticle 700 of the French Code of Civil
overturned the classification ruling of July 21, 201(see Procedure, i.e. a total amount of186,500 Recylex S.A.
section 1.2.1.2)the Lens Labor Court decided to order Recylex appealed against these decisions, which suspended their
SA to pay damages to 97 former employees represented by enforcement.

L@= ! %2 MFAGFJ]] AF 9F 9EGMFL G> :=LO== Er TPRRP 9F< ETF/NPPP

=9; @] 9DGF? OAL@ Ef PR MF<=J 91JL 6nNowemePR, 2@06, the @uai Appelll £Bavertdr@d = < MJ
1 Ge<=J] J=HJ=K=FLAF? 9F 97?27?J=709 L the lo®eF @Mt5 kulingGgainsERedyBxpS: Alland® dsmissed

Recylex S\ appealed thesealecisions, which suspended their the former employees' claims.
enforcement. Conversely, claims from seven former non
protected employees were rejged, but two of them 1 Claims made by 91 former employees of Metaleurop Nord
appealed. S.A.S. who were among the 187 former employees who made
claims for compensation for dismissal withut real and
The Douai Appeal Coudverturnedon June 29, 2018 the Lens serious cause in 201@ee paragraph a/ above)
Labor Court rulings of October 14 and 18, 2@1@i found that
the damages for the prejudice of anxiety can be granted only Among the 187 claimants, 91 former employees of Metaleurop
to former employees of a plant included on the list of facilities Nord S.A.S. had made additional claims for compensation for
eligible for the early retirement allocation for asbestos anxiety and breach of a safety obligation before the Douai
0OGJC=JK O0a ! 2 Adwa9nBver intid@®8 L 0 = ; Qddir & Appealdr a total amount of£2.7 million.
on such list.
On 31 January 2017, the Douai Court of Appeal decided to
88 former employees have appealed to the Supreme Court of postpone ruling on these compensation claims pending the
Appeal of Douai against these decisions. outcome of the administrative procedure underway
concerning the inclusion of the Metaleurop Nord site in
OnJanuary 29, 2020, the Court of Cassation has rejected the NoyellesGodault on the list of establishments entitled to the
appeals of the 88 former employees, thus making the Douai early retirement benefit for asbestos workers (ACAATA).

Court of Appeal Kilings of June 29, 2018inal.
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In the context of these proceedings, the Douai Administrative
Court of Appeal decided, in a judgment of 2 March 2017 that
became fina) that the registration order should be repealed,
and a ministerial order to this effect was issued on 19
December 2017 (see section 1.2.1.2 below).

On 19 February 2021, the Douai Court of Appeal noted that
12 former employees had withdrawn their claimsand
declared the 79 claims for compensation for anxietyelated
harm submitted in the appeal proceedings to be time
barred and therefore inadmissible.

C) Claims for compensation for damage linked to the

cancellation of the authorization to dismiss made by 15
former protected employees of Metaleurop Nord S.A.S. and
Recylex S.A.'s application for voluntary intervention against

the cancellation of the authorizations to dismiss former

protected employees of Metaleurop Nord S.A.S

The claims for compensation fordamages related to the
cancellation of the dismissal authorization are linked to the
administrative procedure initiated by former protected
employees to cancel the authorization for their dismissal granted
by the Labour Inspectorate in the context of theudicial
liquidation of Metaleurop Nord S.A.S. The Company, having never
been called upon or represented in this administrative procedure,
filed a voluntary intervention application in January 2015 before
the Douai Administrative Court of Appeal to challemgthis
cancellation decided by the Lille Administrative Court on 2
October 2013.

On 7 February 2018 and 13 April 2018, the Conseil d'Etat decided
to annul the judgment of the Douai Administrative Court of Appeal
of 31 December 2015 and the judgment oéthille Administrative
Court of 2 October 2013, confirming the validity of the
authorizations for the dismissal of the latter, decided in 2003.

Following these decisions by the Conseil d'Etat, 15 former
protected employees of Metaleurop Nord S.A.S. withdr their
action against Recylex S.A. before theens Labour Courto
contest their dismissal.

1.2.1.2. Application byRecylex S.Ato set aside a judgment
adversely affecting its interests concerning the interministerial
orders of November 5, 2013 and March 2,628dding the
Metaleurop Nord BS. facility in NoyellesSodault to the list of
asbestos manufacturing, flocking and insulating plants entitling
9K: =KLGK OGJC=JK LG =9JDQ J=LAJ

The aforementioned claims for damages for eéhprejudice of
anxiety and/or disruption to livelihood and/or breach of a safety
requirement are connected with the administrative proceedings
AFALA9L=< AF TRPRr :Q ! @QOUMJK
employees of Metaleurop Nord.AS.) aimed at clasifying the
Metaleurop Nord SAS. facility in NoyellesGodault on the list of
asbestos manufacturing, flocking and insulating plants giving rise
to an entitlement for ACAATA benefits.

< =

On May 13, 2013, the Douai Administrative Appeal Court (i)
overturned the ruling of the Lille Administrative Court of July 4,
2012 upholding the decision made onebember 23, 2009 by the
FrenchLabor Ministry refusing to add the Metaleurop Nord/SS.
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facility to the list of asbestos manufacturing, flocking and
insulating plants, and (ii) ordered the FrencMinistry of Labor,
Employment, Professional training andSocial dialog to add said
facility to the list of those giving an entitlement to ACAATA
benefits for the period between January 1, 1962 to December 31,
1996. An iterministerial order was made on November 5, 2013 for
that purpose.

SinceRecylex S.Aad never been asked to appear or represented
in connection with this administrative procedure, it submitted an
application to set aside a judgment adversely affectinigs
interests to the Douai Administrative Appeal court related to the
DO9LL=JAK +9Q prffn TPRPpr JMDAF?
Administrative  Court to repeal the aforementioned
interministerial order classifying the facility.

(o)

On July 21, 2015, the Dai Administrative Appeal Court
confirmed the addition of the Metaleurop Nord .&S. site in
NoyellesGodault to the list of those eligible for the ACAATA
allocation. However, it shortened the eligibility period from
January 1, 1962 until December 31, 198father than until
December 31, 1996, as was previously the case. On March 2, 2016,
an interministerial order amending the order of November 5, 2013
was issued for that purpose, andRecylex S.A.brought
proceedings before the Lille Administrative Court eddng the
annulment of this new classificatiomelated interministerial
order.

On June 27, 2016, pursuant to the proceedings broughRecylex

SAl L@= ! GFK=AD <riliadgs Dy the; Bokaj = D=
Administrative Appeal Court of July 21, 2015 insofariarelated

to Metaleurop Nord ASA KAL =  AJGodaujt ®&vg D D = k
classified on the list of facilities giving rise to an entitlement to
ACAATA benefits for the period from January 1, 1962 to December
31, 1989. The matter was referred back to the Douai
Administrative Appeal Court, with a differently constituted bench,

which was to reexamine it and make a decision about both the
admissibility and merits of the classification request.

On March 2, 2017, the Douai Administrative Appeal Court ruled in
ReglexSAAK >9NGJ 9F< <=; A<=< LGn
ADeclare itguling of May 13, 2013 null and void
A" AKEAKK L@= 9HHDA; 9LAGF KM: EAL
association
AEnjoin the French Minister of Labor, employment,
professional training and social dialog to repeal,itwin two
EGFL@K G> L@= GJ<=JAK FGLA>A; !
= EM=FFAr  HD$>AEX £ 8L 9D=MJ) GEodgulsd A A
on the list of facilities giving rise to an entitlement to ACAATA
benefits.

Since theruling became definitive, and the apptation by the

| SARAVKIHKM KK G THRKGMIKL ABEK GGAI L BEE =
<A#L9L/T 9 EAFAKL=JA9D GJ<=J J=F
November 5, 2013 and March 2, 2016 was issued on December 19,
2017. On February 19, 2018, a claim for annulmeit this
ministerial decree of Decembet9,2017 was lodged by two
former employees of Metaleurop Nord.&S., as well as a new
request for the classification of the NoyelleSodault site. On June

26, 2019, the Lille Administrative Court repealed the actifmm
annulment against the interministerial decree of December 19,
2017.




1.2.1.3. Liquidators of Metaleurop Nord/sS.

a) Proceedings for damages against the liquidators

On March 19, 201Recylex S.Astart proceedings to claim around
E I'riillion in damages before the Béthune Regional Court
against the liquidators of Metaleurop Nord.&S. for the loss that
Recylex S.Aad suffered on account of the fault committed by the
liquidators in a personal capacity in connection with the
dismissals of the former Metaleurop Nord.AS. employees,
which led to damages being paid bRecylex S.Ato over 550
former employees of Metaleurop Nord/AS.As a reminderthese
damages were paid to remedy their disnsial without fair cause
and the absence of any efforts to find them other suitable jobs
within the company.

On September 18, 2018, the Béthune Regional Caistnissed
Recylex SAK ; D9AE >GJ <9E9?=K 9F«<
Nord SASA DA M#ére & fadJirka personal capacity, for
not having fulfilled their legal duty to look for other suitable
employment during the economic redundancy procedure in 2003
for the former Metaleurop Nord 8.S. employees. However, it
found that the liquidatorsshould be exonerated in respect of two
thirds of the corresponding loss, insofar as the legal deadline of
15 days imposed on the liquidators to make the redundancies had
been deemed incompatible with their statutory duty to look for
other suitable employmat. The Court also held the liquidators
harmless from their liability on the grounds tha®ecylex S.Atself
would have been obliged to look for other suitable employment.
Recylex S.Aappealed the decision.

On December 10, 2020, the Douai Appeal Coaxtknowledged

de personal fault committed by the liquidator of Metaleurop

Nord SA.S. and ordered the Metaleurop Nord SAS. liquidators

LG H9Q EXMRecilexs.Binammrsideratbon of the causal
part of their fault in the rulings against Recylex S.A.in

connection with the dismissals of former Metaleurop Nord
S.AS. employees that resulted in the award of damages tthe

latter . The liquidators and their insurers appealed this ruling to
the Cour de Cassation.

b) Claim for damages againstRecylex S.A.

On October 17, 2014, the liquidators of Metaleurop Nord S

brought an action against Recylex S.A.before the Arras
Commercial Court seeking an order to pay a total principal

9EGMFL G> 9JGMF< ETT EADDAGF
statements), which corresponds to the statutory severance pay,
H9Q AF DA=M G> FGLA; =

and salaries paid to the former Makeurop Nord SAS. employees
by the AGS salary guarantee fund regime.

On April 11, 2018, the Arras Commercial Court ruled in favor of
Recylex S.Alt found the claim filed by the liquidators of
Metaleurop Nord SAS. was inadmissible because the claim wa
time-barred from March 21, 2013 and also because their alleged
claim arose prior to thepeningof Recylex SAK BM<A; A9D
procedure but was not declared on the list of liabilities.

On January 28, 2021, the Douai Appeal Coudismissed the
appeal by the liquidators, upholding the firstinstance ruling
insofar as it had considered the claim for damages by the
Metaleurop Nord SAS. liquidators inadmissible because time
barred.
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No provision was set aside iRecylex S.A K
in relation to these proceedings.

>AF9F; A9D k

1.2.1.4. European Commission fine

On June 24, 2015, the Directorate General for Competition of the
European Commission sent a statement of objectionsRecylex
S.A.and its subsidiaries purchasingised lead-acid batteries,
following an inquiry that started in 2012 regarding anti
competitive practices in the purchasig of automotive leadacid
batteries.

On February 8, 2017, the European Commission decided to fine
several European companies involved in the cartel. That included
a>AF = GnilionEfdr BRecyex S.Aand its subsidiaries that
purchased automotive usedlead-acid batteries between 2009
and 2012. The fine included a 30% reduction applied by the

> HEniMdpean Can@dsdion in@xits 20861 éniencyMbtEdiand was set
aside inheRecylexSAK >AF9F; A9D KL9L=E=FI
December 31, 2016. Recylex and its relevant subsidiaries decided
to appeal against this decision.

During the second quarter of 2017, after discussions involving all
the relevant parties, the Europmn Commission agreed in
May2017 to the staggered payment plan proposed BRecylex
S.A, which includes the payment of the entire fine Recylex S.A.
OL@= %JGMHAK H9J=FL ; GEH9 F-®6
long-term basis, of the payment of a sizibproportion of the fine.
Under that agreementRecylex S.As paying the fine (principal
and interest) according to the timetable set out in the staggered
payment plan.

9F

On May 23, 2019, the General Court of the European Union
rejected the appeal lodgedy Recylex S.Aand its subsidiaries
9?29AFKL L@= #MJGH=9F ! GEEAKKAGF.

On July 23, 2019Recylex S.Alodged an appeal against this
decision before the Court of Justice of the European Union, solely
on points of law.

In July 2020, Recylex S.A. made a request to the European
Commission to adjust the amount and payment plan to the
Group's new economic situation following the loss of control of

the German subgroup in May 2020, so that the payment plan
would be compatible with Rcylex S.A.'s cash generation
capacity.In conjunction with this request, the fine payment plan

AF L@= >AF9F; A

H=JAG</J] HYAZ5. kil kbedmagds HDGH byJSKEF RALQ L@@DInG ¢

the Estaquesite

On May 7, 201&ecylex S.Aannounced that SNCF Réseaa,
public industrial and commercial institution, had filed a claim in

the Marseille Administrative Court to havRecylex S.Aand RETIA
SASAU jointly ordered to pay the entire amount necessary for the

4; GEHD=L= J=>MJ: AK@E=FL &ktsi@the L @=
Ektaquéssictiah @ Marseille.

SNCF Réseau currently assesses the total cost of the works at
E prhillion encompassing:
ARepair work on the entire Tunnel des Riaux and the Tunnel du
0OAG 2AFLG 9L BADDGIGE ®ifion E ER K
respectively
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AThe demolition and reconstruction of e Vauclair viaduct
OE pmilioR) connecting these two tunnels on land
belonging to SNCF, which has never housed any industrial
installation;

AReplacement of the track and ballast in these tunnels and on
L @AK NAidh).L OE XK p

Part of the Tunneldes Riaux is located on 15 hectares of land
currently undergoing remediation that belongs t&Recylex S.A.
and the Tunnel di Rio Tinto is located below a 38ctareplot of
remediated land that belongs to RETIA SASAU.

As a reminderthe SNCF MiramaB Ad;qu{eLrail line, which was
completed in 1915, is more than a century old and was built after
the beginning of the industrial operations athe Estaquesite
overlooking it, bythe companyRio Tinto from 1883 and then by
Société des Produits Chimiques de Mailte (SPCM) between
1890 and 1914.

Previously in 2001, the SNCF had requested a survey of alleged
damage, without any effort to establish liability, by an expert
appointed by the Marseille Administrative Court, which failed to
establish any link betweetthe state of the SNCF rail infrastructure
and the former industrial installations on the land above.

Recylex S.As surprised by thigproceeding initiated before the
K9E= ; GMJL EGJ= L@9F L=F Q=9JK
issued Recylex S.A.which has not set aside any provisions to
cover the associated risks in its financial statements (see Note 38

to the consolidated financial statements for the year ended
December 312020, intends tofirmly contestthis claim andto

defend its interests in ths proceeding which, according to
Recylex S.A., is aimed at makitize last industrial operators of

the Estaquesite bearthe cost ofrenovatingan overusedail line.

1.22. GI GMHAK
2020

1.2.2.1. RecylexSBK ; 9K@ HGKALAGF

At December 31, 2020, th&®ecylex S.Aparent company had
EFEXDDAGF AF ; 9K@ 9 N9 Ariien &=/
December 31, 2019.

The Company's cash position was marked by the following
developments in 2020:

AA lossmaking activity, as the volumes dfatteries processed
were not sufficient to cover the Company's fixed costs, in an
economic context marked by a reduction in activity in the first
half of 2020 in connection wh the SARSC0V2 health crisis;

A Capital expenditures on industrial sites of apprP AE9 L = D Q
million;
A >9NGJ9: D= ; @9F?= AF

million) resulting mainly from a decrease in inventories and a
reduction in ; DA = Frécdiébles following the
implementation of a prepayment system for deliveries to the
Weer-Metall GmbHsmelter since May 15, 2020. It should be
noted that the Company held outstanding receivables i€5.2
million from its German subsidiaries (mainly Weskgletall
GmbH) at the time theyfiled for insolvency proceedings.

These receivables araritten down in full in Recylex S.A.'s
accounts;

ADividendsAF L @= 9 Er@liéF from RecyteEhF S.A.
(50%0owned);
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A F=L HO9QE=FL G> EPKx EADDA
guarantees for notifications of crosborder shipments of

waste;

ARehabilitation costsfor former mines anddiscontinued sites
of approximately E2.5 million.

It should be noted that following thefilings for insolvency
proceedingsat the level of the German subgroup entitiesd the
subsequentdefinitive loss of control, Recylex S.A. was lomger
able to reinvoice these entities for their share of costs incurred in
respect of holding functions, generating a cash shortfall for
Recylex S.A. of approximatef2 million, in an already tight cash
situation.

In addition, Recylex S.A.continued to carry out the
rehabilitation works on the Estaque site in 2020 at a cost of
E p mitlion, it being stated that Recylex S.Asecured the
postponement of the completion date of the wogk until
December 31, 2024.

The total cost of theremaining works was reassessed in the
second half of 2020 and fullH J GN A K A G F milion atQ
December 31, 2020Recylex S.Awill have to find external

financingto cover the cos$of the works, since the cash generated
AF L@= %JGMHAK F=0 ; GdfinaAc2 Mdsé L A G
wadks. L = J L@= =PH=JLAK J=HGJL 09K

E x

The Company has prepared cash forecasts based on the
information available to date, including sales volumes to its
former WeseiMetall GmbH subsidiary, nowRecylex S.A K
principal and quasiunique client, andcash outflowsrelating to its
commitments to rehabilitate its former mining sites and its
Estaque site. This forecast is based on assumptions presented in
section 1.2.2.4, as well as detail in Note 32.%a * Al MA<ALQ
AF L @ thé GL =}
consolidatedfinancial statements at Decembed1, 2020.

1.2.2.2. Group cash position and external financing

2@= %JGMHAK ?JGKK ; milko@at BeBdtnhdr A G F
T @HH 9 P | /niliecaipagtiopdgember 31, 201%s of
December 31, 202 the Grouphad no credit lines availablein
contrast to December 31, 2019 whethe Grouphad access to

E p rmjlldn in credit lines fully drawn at the level of the German
subgroup.

;. GI<AF?DQNl L@= %JGMHAMliorFat L ;¢
Decembe 31, 2020, compared to a negative net cash position of
E r mikljon at December 31, 2019.
ERg X

9K=< GF L@= F=0 K; GH= G> ; GF

OGJ CAF ?2HGKAAL®M ; snBidhA AL=DEceBbBrk 31,0 PDEX wip

Ep BADDAGF milidnGEDedembern31, 201T hisincrease
in cashin mainly due to
AA positive cash flow generated by operating activitiesf
Epmifion>GDDGOAF? 9 K @9niilkbn it thes M; L /
working capital requirement in the Lead and Plastics
segments, which more than offset theds incurred EBITDA of
-E £ mitlion);
ADividend ofE £ millon from Recytech S.Aequity-accounted
company);
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AA positive cash flow df p milion following the repayment of The terms of this temporary waiver are described in Note 13
some of the damages paid bgecylex S.An connection with "Interest-bearing borrowings" and Note 35.1.2 "Financial
the claims for damagk > AD=< : Q +=L 9 D=MJ GH lighilGids< Rekylex>SGAJ' Fbth& 2020 Consolidated financial
employees following the Cour de Cassation ruling of May 24, statements;
20185K == -LR@=GAF? DALA?9LAGFK AFNAG&DR@F ?rilibsgmesthBduled ddbep Glgncobe International
section in section 1.2.1 AGunder Recylex SAK ; GF L AF Maturih@SiF  HD ¢

2026).
These aforementioned positive cash flowsere usedto finance
investmerts (€ p mifon), the repayment of E p miflion 1.2.2.3. Analysis of the debt situation
(including interest) in connection with thgpaymentplan to pay
the fine imposed by the European Commission andhe The Goup's debt, excluding IFRS 16 lease debt, as of December
rehabilitation of former mines and discontinued industrial sites 31, 2020 is as follows:

for E2.5 million.

Liabilities Change Liabilities Maturity

The GrM H A KfinaRcialdebt breaks down as follows: ELDD 2 CEK SLUL212008 2020 31122020 date
Original continuation plan 28 (2.8) - 1)
Netfinancial debt December December Change Glencore International AG 51 . 51 2026
. EADDAGFK 31,2020 31,2019 Clawback clause 41 - 41
Cash 6.5 9.1 (25) _ . _ A
Total assets 6.5 o1 @5) Srbe P 18 BAK L 50 g 92
Non-current financial liabilities 0.7 173 (16.6) . 2022
Of which IFRS5 lease lialiities 0.7 13 Borrowing arranged 16.0 12 17.2 @
Current financial liabilities 17.7 1347 (1170) Total financial debts/liabilities -
Of which IFRS5 lease liabilities 05 11 Recylex S.A 280 (16) 264
Other noncurrent liabilities (1) 297 316 (1.9) European Commission fine 24.9 0.2) 24.7
Other current liabilities (1) 4.1 24 17 Intragroup financial
. (2.8) 2.8 - @
Total liabilities 52.3 186.0 (133.7) debts/liabilities
Net debt 45.8 176.9 (131.2) Total consolidated financial debt 50.1 1.0 51.1
(1) Liabilities related to the European Commission fine, the clawback clause and the ofw current 24 189 213
rescheduled liabilities from the continuation plan. o/w non-current 477 (179) 2938

(1) In the context of Recylex GmbH's insolvency proceedings, the deif ofillion

_ 2 - . owed to Recylex GmbH was offset against, i@ million receivable held by Recylex
2 @= %J G Midahdlal <F==LL L GL 9nilliens dO\E‘F FB )KS.A. in respect of a loan to Recylex GmbH. The resulting net amount of the receivable

E p 2 milion compared to its level at December 31, 2019 as a has been fully impaired in Recylex S.A.'s accounts.
result of the deconsolidation of the Germaubgroup5 2 @= D 9 L [(2-Aspait ¢ the@h to spread the European Commission fine, the repayment date for
_ _ . FRRTT . this-loan extendedq‘logZK& TEae | ent of the Germagrsup entities in
K@J= G> F=L <=:1L1 9L mitlion= E : = J r Rsz‘venwzéogeggings de this | ré:)i;%}éalfanytime. Recylex S.A. has requested
and obtained from Glesore International AG a waiver of their right to demand that this

2 @= %J GiahdiakdedE at December 31, 2020 breaks down loan be paid off by January 31, 2022, provided that Recylex S.A. complies with the
as follows: conditions precedent included in this waiver (see paragraph 2.2Bove), The

A E’T]illi@n [ LTI gy cy M outstanding interest due @ecember 31, 2020 amounted, 2 million.
International AG.As a result of thdilings for insolvency
proceedingsat the level of theGermansubgroup entities,
this loan became dueat any time which explans the
classification of this debt as "current" at December 31, 2020,
whereas it was presented as "necurrent” at December 31,

At December 31, 2020, Recylex S.A.'s total financial debt
amounted to E51.1 million and represented 138% of the Group's
total assets.

Current financial debtbreaks downas follows:

2019;

A The debtin respect of the European Commission's fine of Current financial debt December3] December3], oh
E I' Fmillion. This debt is subject to a payment plan which _ millions 2020 2019 ange
provides in particular for the payment of the fine by Recylex Loan from GllegCOfe 172 . 17.2
SA.0%J GMHAK H9J =F lthe defaffaH 8fFaQ o ¢ Memational AG.

L . Of which unpaid interest 1.2

significantamount over the medlgm to.Iong term (see Note European Commission fine 14 07 0.7
18.2 to the 2020 consolidated financial statements). In Debt resulting from the 07 17 0
September2020, the Company temrarily suspendedthe financial recovery clause ’ ' ’
payment of the finemposed by the European Commission Total liabilities 213 24 18.9

under the payment plan agreed in 2017 ahds entered into

discussionswith the European Commissionegarding the As future debt maturities (see Note 35 to 2020 ©nsolidated

payment of ths fine. The outstanding instalments (due financial statements). are no longer compatible_with the Group's
between Setember and DecembeR020) amount to future cash generation in its new configuration, Recylex S.A.
E P million; initiated discussions with its creditors- namely Glencore
A 2 @= rhilfos gawbackclause(see Note 18.1 to the020 International AG and the European Commissieim 2020 in order
consolidated financial statements 2020). The amounts to adapt the amount and maturity ofhe debtsto the Group's cash

payable under the clawbacklause9 E GMF L ntilldn. E T & 5generation capacity in its new configuration. These discussions
The main creditor is Glencore Intenational AG for were still in progress at the date of the congated financial

E I' mifjon. Recylex S.Ahas secured aemporary waiver statements. Recylex S.A.'s ability to continue as a going concern

from Glencore International AGf its right to requestthe will depend, among other things, on the outcome of these
payment of this debt discussions (see Note 2 section "Going concern" and Note 32.5

"Liquidity risk").
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In addition to financial liabilties, Recylex S.A. has environmental
liabilities relating to therehabilitation of the former mines and the
discontinued Estaque site, for which provisions have beeet
asidein the amount ofE13.4 million at December 32020 (see
,GL= X LG L@= I'RPI'R ! GFKGDA<9L
million of this works mainly concerning the Estaque site.

Recylex S.A. has obtained from theompetent authorities a
temporary suspensions ofthe postponement the completion
date of the worlsto December 31, 2024.

As the projectedcosts schedulefor the rehabilitation of the
Estaque site, based on current obligations and the best estimates
available at the balance sheet date, is difficult to reconcileth

the Group's future cash flow generation in its new configuration,
Recylex S.A. will almost certainly have to find external financing
to fund theseworks or sell the site in its current state

1.2.2.4. Assessment of liquidity risk
Debt maturities

The filings for insolveny proceedings of the German sghoup
entities has made the loan from Glencore International due at any
time as it has been linked to the financing of the German subgroup
since 2016. On 18 May 2020, the Group obtained from Glencore
International AG a firstonditional waiver until 31 October 2020
of its right to declare the loan immediately due. Thigaiver of
rights was subsequently extended to Februafp, 2021. At the
balance sheet date, Recylex S.A. was grantedes temporary
and conditional waiver of Glencore International AG's right to
declare the loan immediately due and payable until 31 January
2022 at the latest. The termination date of this suspension of
rights may, however, be shortened by Glencore International AG
if Recylex S.A.aks not meet the conditions precedent to the
suspension of rights being granted, namethe continued supply

of WeseiMetall GmbH with secondary materials by Recylex S.A.
or the successful continuation of the restructuring process of
Recylex S.A.'s finaral and nonfinancial debt. This explains the

i DOKKA>A; 9LAGF G> L@AK <=:1L11]]
including interest, as a "current liability" at December 31, 2020,
whereas it was presented as a "nesurrent liability" at December
31, 2019.

It should benoted that WeseiMetall GmbH is itself subject to
insolvency poceedings and its assets are being sold by the
German insolvency administration. According to press reports in
Germany, Glencore International AG is a potential buyer and has
entered into discussions with the German insolvency
administration®. Having lost all control over the Germamtities
because of he insolvency of the German sgboup entities,
Recylex S\ is following these developments as a third party. At
the balance sheet die, Recylex $\ had no commercial contracts
guaranteeing the volumes of secondary materials to be
purchased by Wesekletall GmbH.

As the future maturities of the financial debt are no longer
consistent with the Group's future cash generation in its new
configuration, Recylex S.A. has entered into discussions with its
creditors, namely Glencore International AG and the European

Commission, in order to adapt the amount and the repayment
schedule of the debt to the Gip's cash generation capacity.

In thiscontext, the Group is studying the feasibility of the disposal

= of certAir &sets ArglDr aktivited in BrdeF 1o Kadilfiate @ Adeb® E;
restructuring while allowing the remaining operations to
continue.

A possible abridgement or negxtension beyond 31 Januar3022
by Glencore International AG @6 waiver andits rights todeclare
the abovementioned loan payable would, in the absence of a
restructuring of this debt, result in the loan becoming due and
payable. On the basis of cash flow forecasts known to ddtes
situation would lead to a shortfall in available assets compared to
liabilities due, and Recylex S.A. would then find itself in a position
to declare its suspension of payments.

Recylex S.A. temporarily suspended payment of the fine imposed
by the European Commission in September 2020 in accordance
with the payment plan agreed in 2017, and has entered into
discussions with the European Commission regarding payment of
this fine. Outstanding payments amount t&0.5 million (due from
September to December 2020) plus accrued interest Hf.3
million, for a total due on December 31, 202068 million.

Total payments (including interest) of the European
Commission's fine for 2021 amount 1.7 million.

The amouwnts due under the clawback clause amount t&2.7
million. The main creditor is Glencore International AG for an
amount of E2.5 million. Recylex S.A. has obtainedvaiver from
Glencore Internatimal AG of its right to demanthe payment of
this debt on thesame terms as the waiver of its right to declare
the loan ofE16.0 million immediately payable (see above).

The accumulation of debts arising from thelawback clause and
debts arising from the norpayment of instalments relating to the
settlement of thedebt to the European Commission mayf their
payment is not deferred by these creditors or in the absence of
restructuring of these debts- depending on the level of cash

> Guhilable at th& tine Blso R @ M EhbrtfalGobavaliapleasséts irE A D
relation to the liabilities due.

Short- and medium-term financial outlook and going concern
risks

Recylex S.A. has drawn up a new shoand mediumterm
financial outlook to take account of the known impacts of the
insolvency proceedings at the German entities/el and the new
scope of its activities. This new outlook is based on the following
assumptions:

AThe continued operation of Wesevletall GmbH and the
continued supply of secondary materials to Weskfetall
GmbH's smelter by Recylex S.A. Welstall GmbHS now a
company outside the Recylex Group and is subject to
insolvency proceedings;

ARecylex S.A.'s ability to find new outlets for its products in
order to reduce its dependence on Wesktetall GmbH, which
is now its principal and quasiinique client;

ATheextension beyond January 31, 2022 of the maturity date
G> L @= Epp EADDAGF DG9F 2?J9
International AG;

! https://www.nord24.de/wesermarsch/NordenhamBieiund-Zinkhuettewiederunter-einemDach54133.html (Lead and Zinc smelter undeoamonroof

again).
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AThe suspension of the payment of the financial interest
related to the E16 million loan granted by Glencore
International AG for ateast the nexttwelve months (for an
amount of E1.2 million euros), as well as the adaptation of the
amount, the terms of repaymet and the mediumterm
interest;

AThe temporary suspension of the payment plan for the fine to
the European Commission and adjtment of the payment
schedule to ensure that it is compatible with Recylex S.A.'s
capacity to generate cash. In this respect, a request was made
to the European Commission in July 2020 to adjust the
amount and payment plan to theGroup's new economic
situation;

AThe adaptation of the annual rehabilitation costs for the
former mines and thaliscontinued Estaque site, so thatosts
are compatible with Recylex S.A.'s cagfenerating capacity,
it being specified that Recylex S.A. will most likely have to find
external financing for the workon the Estaque site or sell the
site in its current stateto meet its current obligations. The
rehabilitation schedule defined byhe additional prefectoral
order of January 15, 2021 is set for December 31, 2@@4a
total cost of aroundE9 million.

In addition to the risk that the assumptions described above may
not be met, Recylex S.A.'s cash flow forecasts may be impacted in
this new environment by the following factors

AThe forecast volumes of secondary raw maials from Weser
MetallGmbH (now a thireparty customer), which is currently
Recylex S.A.grincipal and quasiunique client;

AChanges in the commercialonditions of secondarymaterials
(processing charges);

Al @9F?=K AF D=9< 9F< RAF; HIJA,;
rate, as Reylex S.A.'s business is highly sensitieechanges
in these parameters;

AChanges in the volumes and prices of used lezaid batteries,
as the sales margin and cash flow generated by Recylex S.A.'s
business are highyl dependent on these parameters;

AFinandal income, in particular dividends received from
Recytech S.A. (an equigccounted company), whose results
are highly sensitive to the level of the zimmrice and the
volumes processed;

AAdditional costs related to the rehabilitation commitments
for the discontinued Estaque site and former mining sites;

APossible proceeds from theigposal of noroperating assets;

AThe effects of a restructuring of Recylex S.Airmificial and
non-financial debt;

AChanges in theDngoing litigations pending against Recylex
S.A and contingentiabilities (seesection 1.2.1 above

AcChanges in the recycled polypropylene market and their
impact on the business of the subsidiary C2P S.A.S., Recylex
S.A's sole outlet for the sale of polypropyleneaste from
battery recycling. The 2P S.A.S. subsidiary, located at
Recylex S.A.'s recycling site in Villefranetia-Sabne,shares
the same infrastructureas Recylex S.A., thereby generating
economies of scale in costs. The interdependence of the two
companies is a factor to be taken ineccount when assessing
the financial risks of the two companies.

Recylex S.A.'s financiatability is based on these assumptions,
and failure to achieve one or more of the assumptions described
above could result in additional shofterm financing
requirements.
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The Company would then have to find new sources of financing in
order to maintain its cash balance and meet its current liabilities.
Otherwise, Recylex S.A. could find itself in a situation where it has
to declare its suspensionfgayments.

It should be noted that Recylex S.A.'s ability to continue as a going
concern in the medium term will depend to a large extent on its
ability to find new outlets for its products in the event that Weser
Metall GmbH reduces its demand forgadary materials.

Note 2 to the 202@onsolidated financial statements describes
the conditions under whichthe going concern principléas been
applied in the preparation of the consolidated financial
statements at December 31, 2020.

1.3. Group results

Pursuant to EC Regul@in no. 1126/2008 adopted on November
3, 2008, thdrecylex Grouas prepared its consolidated financial
statements for the year ended December 2020in accordance
with the International Financial Reporting Standards (IFRS) as
adopted for use in the Ewpean Union.

5AL@ L @= %=JE9F '"FKGDN=F; Q ! GM
filings for insolvency proceedings at the level dfie German
subgroup entities, the Group lost control over all the German
subgroup=FLALA=KKy $GDDGOAF? Lé&@s ! G

were transferred entirely to thélanaging Directorsf the German
entities and the courtappointed insolvency administrator. Since
the criteria for consolidation laid down in IFRS 10 were no longer
met, Recylex S.Adeconsolidated all the German entiis subject

to isol@eRcy prosdedings@ffectife May114, 2020P ; @9 F ? =

As a result of these events, the consolidated income statement for
the year ended December 31, 2020 reflects the activities of
companies in the Germasubgrouponly for a fourmonth period,
rather than fortwelve months as for the year to December 31,
2019,making it difficult to compare one period with another.

In order to improve the readabilityof the consolidatedfinancial
statementsfor the year endedn December 31, 2020, the Group
presents certain aggregates of the consolidated income
statement for the year ended December 31, 2020 based on the
new scope of consolidatioras specified in paragraph 1.1 of this
report (i.e., adjusted to exclude the Germasubgroup entities,
which were deconsatiated in the first half of 2020).

Commentson trends in results between 2019 and 2020 thus refers
LG L @AK af conlida€ionGud =

| GFKGDA<9L=x< K 9 Dllién in 20205 of widch Ep p
E 5 Pmillign were generated bythe companiesof the German
subgroupduring the first four months of 2020.

Consolidated sales generated under the new scope of
consolidation L GL 9 D = milliok firKg8020, compared to

Ep 'milldq in 2019. This decline reflects the weaker
performance of the Lead segment, as astdt of the slowdown in

the volumes of secondary materials processed by the two
recycling plants in France and of lowelead prices, as well as a

KL == J=<M; LAGF AF L @=an ecdénicL A; K
context markedby the effects of the SARS0\2 pandemic.




The consolidated operating loss before nenecurring items came
L G Eniiliow Mcluding a loss of p rmillion for the German
subgroupentities in the first four months 02020Q

The operating loss before nerecurring items recordedinder the
new scope of consolidation L GL 9 D = sillio& pnl’ 0RO,
i GEH9J=< L Gml@lionlhGKE& G> ETgfF

The major decline inthe operating income/ (loss)before non
recurring items wasluein particularto:

AA deterioration of the financial performare of the Lead
segment in a context of insufficient volumes produced and
unfavorable market conditions leading to a decrease in the
EBITDA of the segmentdir s ¥ EADDAGFH

AT@=  Inillignl impairment of trade receivablesof the
Germansubgroupentities;

AThe heavier burden othe structural costs from the holding
activities, since they are no longer shared with the German
=FLALA=K OF=2?O9nilldy;= AEH9; L G>

AThesenegativeeffects were slightly offset by an improvement
in the operating income before an-recurring items for the
Plastics segment (+0.5 million euros).

Income fromequity affiliates(50% shareholding iflRecytech S.A.
was-E ' miMion lower than in 2019 given the steep fall in zinc
prices during 2020.

2 @=
linked to the deconsolidation of the Germarsubgroup entities
(Notes25 and 37 to the020 @nsolidated financial statements),
which shows a deconsolidation result G > E mitliogy F
recognized in Other Operating Income/ Expense). This
deconsolidation gain, which does not correspond to any cash
inflow, reflects the negative consolidated contribution ofthe
GermansubgroupentitesL G L @= %J GMHAK F=1L
the losses it accumulated and previously recognized asaeite-
downs.

Note 37 to theconsolidated financial statements for the year
ended December 31, 202@resents the impacts of the
deconsolidaion ofthe Germarsubgroupentities over the period.

The Group comments below on the main aggregates of the
consolidated balance sheet at December 31, 2020:

Net property, plant reduction of
E ' Frailiipn

and equipment:

The decline in property, plant and equipment between 2019 and
2020is linked to the deconsolidation of the companieof the
German subgroup during the first half of 2020 (see Note &
a.J=K=FL9LAGF
of consolidated entites and changes in
i GFKGDA<9LAGFA LG L @=
year ended December 31, 2020).

the scope of

The ne carrying amount of the property, plant and equipment in
the GermansubgroupAK =FLALA=K 9Q19 was ;
ET rEsAMD D A GF milliorE gyrpss, kahd -E I' x milian  in
accumulated depreciation and impairment losses).
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The net value of property, plant and equipment in the balance
sheet amounted taE5.8 million euro, mainly relating to the assets
of the used leadacid battery recycling sites. Property, plant and
equipment relating to the Plasticsegmenthave a net value of
zero, given the impairment losses previously recognized on these
assets.

Capital expenditure for the year 2020 amounts 1.0 million

(new scope).
"FN=FLGJA=K JmilkoM; LAGF G> EpspkK

The decline in inventories chiefly resulted from deconsolidation

of the Germarsubgroup] L @= AEH9; L GulionD @A ; «

reflecting the portion of net inventories accounted for by

inventories held by the entities in the Germarsubgroup at

December 312019

EThesimventories held byRecylex SA K 3 * J=: Q; DAI
< J GHH = < millic@ befnze ®D19 and 2020. The main factor
was the reduced availability and thus inventories of battes for
collection in late 2020.

Inventories held by the polypropylene recyclirgegmentalso fell
. Q Eniignmmid stretched market conditions.

2J9<= J=; =AN9: D= Kmjliod =<M; LAGF C

%J GMHAK F =L aHdeted®FatectdigaKeffact=N=J = DQ

2 @= [nflidngréduction in trade receivables between 2®
and 2020 is attributable to deconsolidation of the German
subgroup, which contributedwith E p I'mjllion to the balance of
trade receivables at December 31, 2019.

Other than the adjustment required in respect of the German
=subgradp Qtrafle] fetekdblés emaite8 broadly stable at
EBADDAGF : =L O==F nillBrpingreéddj.< [ PT P

After the entities in the Germasubgroup filed for insolvency
proceedings, the Group introduced a prepayment system for its
former WeseiMetall GmbH smelteiRecylex RAAK E9AF
for the secondary materials (paste anahetallics) resulting from
the recycling ofULAB.

MK |

Cash and cash equivalents (before deduction of shortterm
borrowings shown under current borrowings): reduction
G> ElI'sf EADDAGF
The evolutionin th= %J GMHAK
section 1.2.2.2.

9K@ HGKALAC

#1 MALQn EprXss EADDAGF AF; J=9K

Gey= N@E L K MK 93¢ WIKGR E < 5

Consolidated equity stood at£ £ Rmilli®n at December 31, 2010,

. GF K GD A < 9dompared>torEFn9riiliesPabDedeintel 31, BG1G. THS incre@sk L

in equity is mainly due to a posive net result ofE126.8 million,
which in turnincludesthe impact ofthe deconsolidation of the
Germansubgroup entities, leading to a deconsolidation gain of

= E Ep d milfdn. /]




This gain includes the consolidated contribution from the German
subgroup, which was largelynegative at the end of the previous
financial year (December 31, 2018)e to the operating losses,
debt burden and the assetrite-downsrecognized by each CGU,
especially the Lead segment and the Weddetal GmbH CGU.

In addition, the deconsolidation of the entitiesof the German
subgroupresulted in the reclassificatioras assetsof the Recylex
SAAK K@9J=K @=Dubgrdup todet@s witholoah&€ 9 F
and trade receivables, which had been written off in full in the
consolidated fnancial statements aDecember 312020.

Interest-bearing  loan
J=<M; LAGF G>

(current  and
Eprregf

non-current):
EADDAGF

The reduction in interestearing loan was mainly due to the
deconsolidation of the entitieof the Germarsubgroupin the first
half of 2020.The bank and financial debt of133.4 million in
liabilities at December 31,2019 was removed from the
consolidated balance sheet.

The borrowings due in less than one year at December2B20

9 EGMF L ilion & magnly consist of:

A 2 @= nillliprbloan granted byGlencore International AG
in 2014to Recylex S.A.

A 2 @= riillion if capitalized interest accrued on this loan

2 @= Enjlignsirtial maturity date for the loan granted by
Glencore International AG in 2014 was scheduled 2624.
However, as a result of thélings forinsolvency proceedingsat
the level ofthe Germansubgroupentities, Glencore International
AG may request repayment of this loan at any timdé¢the date of
the financial statements, the Group has been conditally
waived by Glencore International AG of its right to dematied
immediate payment of this loan (see paragraph 1.2.2.2 above).

The Group's net financial debt is presented in paragraph 1.2.2.2
above.

Provisions (current and non-current): reduction o> 4.&
million

Current and nor;, MJ J = F L

December 31, 2020hey declined chiefly as a result of:

A The removal from the consolidated balance sheet of
provisions relating to the entities of the German subgroup
that were deonsolidated in 2020for a total of£9.3 million
relating to environmental liabilities;

A TheB5.3million increase in provisions fothe remediation
works of former mines and former industrial sites

A T@= MK = milBon in Eri¥igommental provisionsfor the
rehabilitation of former mines and discontinued industrial
sites.

The change in provisions during 2020 is presented in detail in Note
14 to the consolidated financial statements for the year ended
December31,2020.
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Provisions for pension and post-employment obligations
(currentandnon-; MJJ=FL6n J=<M; LAGF G>

The decreaseis due to the removalfrom the scope of
consolidation of the pension and postemployment benefit
obligations of Germarsubgroup entities from the date of their
deconsdidation. In its confguration at December 31, 2020, the
%J GMH  @®ilion B Rorpvisions for pension and post
employmentobligations.

1.4. Key events since the end of the financial year

Key events that have occurred since the end of the fiscal year are
described in sectionl.4 of this report and in Bte 39 of the notes
to the 2020 ©Gnsolidated financial statements.

1 Subsequent events taken into account that have led to
adjustments to the financial statements are as follows:
None.

1 Subsequent events taken into account that hav e resulted
in a specifi mention in the notes to the financial startements
are as follows:

Recylex S.Aactivity - battery recycling activity

The average lead price at the end archl’ RT' p ®BFK upE p J1

>J GE f[ip thelagtrquarter of 2020.

Demand forsecondary materials from Weseévletall GmbH (now
Recylex S.A.'grincipal and quasiunique client - seeNotes 1 and
32) remainsstrongin the firstquarter of 2021.

Recylex S.Ahus recycled around®2,300tons of used batteriesin
increase compared tdhe same period in 2020.

The EBITDA of the activity at the endMérchwas a profit off0.8
million.

C2P SAS. - polypropylene recycling activity

After a sharp slowdown in @ivity in the first half of 2020,

HJ GNAXAmMGIFoK at; 9 E =partic@arly Eaffected by the automotive sector which was

weakened by the effects of the SAR®V2 pandemic, demand in
the first months of the year showed positive signs.

C2P S.A.S. was able to s2/880tons of recyckéd polypropylene,
generating sales of B million at the end of March 2021The
activity resulted in a positive EBOAat the end of March 2024nd
the cashposition remains globally stable aE1.5 million.

0 =: QD= PasHpgsitignA K ;

As the result of the activity was insufficient to abgorthe
company's fixed and environmental costs §ee Note 38), the
Company financed itself mainly by reducing its working capital
requirement and by interim dividends from its stake in Recytech
during the first three months of 2021.
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Cash and cash equivatgs amounted to E8.3 million at March 31,
2021.

The Company's forecasts show th#te cashposition will decline
sharply by the end of the first half of 2021 dueitsufficientcash
generated by the battery recycling business.

In addition, given current trading condions, zinc price levels and
the availability of zinc dust for recycling, Recylex S.A. anticipates
a significant reduction in the dividends receivable from Recytech
S.A.in 2021 in respect of the 2020 financial year.

Environment

The request to postpone th completion date for the
rehabilitation of the Estaque site to December 31, 2024 was
accepted by the competent authorities and resulted in the
issuance of an additional prefectoral order dated January 15,
2021.

Rehabilitation works at the Estaque sitemain suspended, with
only environmental monitoring and site security operations
continuing. The company has also initiated a process to find a
buyer for the sited 9 K, giveK the impossibility of finaniag the
work with its own funds aslescribed above.

Outlook

At the date of closing of theonsolidatedaccounts, Recylex S.A. is
actively working with its advisors on restructuring the Company's
financial and nonfinancial debtand is studying the feasibility of
the disposal of certain assets and/or aeities in order to facilitate

a debt restructuring while allowing the remaining operations to
continue.

The financial outlook (which structural assumptions and
9KKG; A9L=< JAKCK 9J-=
IA1 MA < Aik lfased on a@okaile outcome to the discussions
initiated with Recylex S.A.'s creditors regarding the adjustment of
the amount and maturity of existing debts to the Group's future
cash generation capacity.

These discussions are currently in progress at the date of
approbation of Recylex S.A.'s consolidated financial statements
by the Board of DirectorsAs the outcome of these discussions is

uncertain, this situation gives rise to significant uncertainty as to

the company's ability to continue as a going concern.

No further events likely to have a material effect on the Group's
operationsor its economic and financial situation have occurred
between the close of th&020financial year and the date of this
Report.

1.5. Foreseeable developments and future prospects

T=F<K AF E=L9D HJA; =K 9F<
According to analyst forecasts, the lead market should be in
surplus in 2021, but at a lower level than in 2020. This surplus
situation is expected to persist over the next few years, although
it is expectedto diminish somewhat, leading to an overall

balanced market.
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Analysts expect this market situation, aided by the absence of
significant inventories, to support the price of lead (in $/tonne) or
at least limit the risk of a downturn.

The evolution of theE 3 E = P ; @dllFaRcbe alk@yletlement

in the Group's economic context, given its sensitivity to changes
in the price of metals, quoted in Dollars on the London Metal
Exchange, while the Group's supplies and sales are mainly in the
Euro zone.

Lead £gment

The economic effects of the SAR®V2 pandemic are the main
challenges for the global lead market in the medium term, in a
context of a health crisis that will continue in 2021.

The sudden economic and social downturn caused by the Cevid
19 criss has affected the lead industry, even though it has been
remarkably resilient since the beginning of the pandemi2espite
the unprecedented impact on the global economy since the
beginning of 2020, global lead demand is orB/4% lower in 2020
when compared to the previous year (sourcéNood Mackenzie).

For 2021, analysts expect some rebound in lead consumption to a
level comparable to that of 2019.

According to speciatiedanalysts, demand for lead is expected to
grow in the medium term, mainly drive by the automotive sector
in China and India, and to a lesser extent in South East Asia.

With the filings for insolvency proceedingsat the level of the
German sulgroup entities, the outlook for the Lead segment is
closely linked to the activity of Reogk S.A.'s two used leadcid
battery recycling plants located at Villefranchsur-Saéne and
Escaudoeuvrs.

Alfe préspects fér && propegsing of usdd leatlid batteries- now

the Group's core businesswill depend to a large extent on the
continued operaion of WeseiMetall GmbH and the continued
supply of secondary materials to the Weskftetall GmbH smelter

by Recylex S.A. Wesktetall GmbH, which has been Recylex S.A.'s
principal and quasiunique clientto date, is now a company
outside the Recylex Groupnd is currently subject of insolvency
proceedings involving the sale of its assetsy the German
insolvency authorities. For the record, Recylex S.A. generated 95%
of its sales from thismelter in 2020 and 97% in 2019.

While the aim remains to remain key supplier to WeseMetall
GmbH in the future, subject to the development of the sale
process and the latter's future business model, Recylex S.A. is
actively pursuing its search for other commercial outlets for its
recycled products. In this context, &ylex S.A. is considering
changes to its industrial process in order to meet the quig
required by potential rew customers by improving the specificity
of the materials produced, which is currently a major obstacle to
L @wersification. =P; @9 F?= J9L=

Based on the met recent estimates, Recylex S.A. expects to
recycle 85,000 tonnes of uselad-acid batteries in 2021, an
increase of 39% over the previous two years.




Plasticssegment

The year 2020 was marked by the pandemic crisis, the effects of
which were felt asearly as March 2020 with the shutdown of
automobile manufacturing plants, the sector that represents the
main outlet for C2P S.A.S. products.

In this context, the company's objective was to ensure continuity
of the operations under the best possible safgtconditions for
employees and to take measures to preserve cash flow.

The measures implemented by C2P S.A.S. enabled it to provide
quality customer service throughout the period.

Business activity returned to normal levels as of September 2020,
which alowed the year to end more in line with expectations.

In addition, since the end of 2020, C2P S.A.S. has benefited from
the aid measures set up by ADEME for recyclers of recycled raw
materials.

The beginning 02021 was marked by a sharp increase in irirg
polypropylene prices due to various factors impacting the global
availability of these raw materials. This conteist favorable to the
recycled plastics industry, which is regaining economic
competitiveness after being under pressure throughout 2020.

As of February 2021, signs of shortages of many additives will put
the entire plastics industry at risk of disruption.

C2P S.A.S. is pursuing its strategy of positioning its products in the
technical segnent of recycled polypropylene RP).

1.6. Research and @velopment (R&D)

In 2020, Recylex S.Aaunched someprojects to improve the
quality of its products and diversify its customer base.

1.7. Description and management of the main risks and
uncertainties facing the Group

The Group has reviewed the risks thabwdd have a material
adverse effect on its business, financial condin or results of
operations and based on the information available to ithe
Group believedhat there are no material risks other than those
set out below and in Notes 32 to the Cornslated financial
statements at December 31, 2020.

1.7.1. Operational risks

The Group's production sites are exposed to potential risks
related to business interruptions due to production incidents
and/or accidents, such as power failures or malfunctions of
esential equipment. Operating and maintenance procedures
have been put in place by each Group company to prevent such
risks.

In this respect, the Group's business is currently highly organized
around its used leaeacid battery processing activity at its two
sites in Villefranchesur-Sadne and Escaudoeuvseln a context of
tight cash flow and limited financial capacity, any technical
difficulties that, depending on their extent and duration, would
lead to a temporaryshutdown or significant reduction in the
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production of secondary materials, would affect the results of the
Lead segment and the cash flow of RecylexASand,
consequently, the Group as a whole, given the significant
contribution of this business to the Group.

In addition, the outlets for thesecondary materials produced by
the Group's core business of processing used lesaid batteries
are based on @uastsingle client, the WeseiMetall GmbH lead
smelter, which is now an external customer. In this situation of
customer dependence, any everthat would lead this quask
unique client to significantly reduce its supply of secondary
materials would directly affect the production levels of the
Group's lead battery processing sites and ultimately impact the
results of the Lead segment and the calow of Recylex S.A. and
therefore the Group as a whole.

Lastly, technological, legislative and regulatory changes,
particularly in the area of import and export controls and the
transportation of hazardous waste, could pose a risk to the
Group's suppliesand outlets. In addition, changes in market and
trading conditions in the lead, zinc, steel and plastics sectors may
also impact the Group's business segments.

With the loss of control and the deconsolidation of the German
subgroup's entities, the Recgk Group has embarked on a
process of adapting theemaining activities in terms of internal
organization and managementa process that will continue in
2021.As a result, the Group's business segments are exposed to
the risks inherent to this type of transformation and
modernization processs.

1.7.2. Legal risks

2 @= %J GMHAK
limited companies.
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The main litigatiors involving Recylex S.Aare presented in
section 1.2.1, and the financial consequences of these
proceedings are presented in Note 32&FinancialrisksA L G
consolidated financial statements for the year to December 31,
2020. In addition, the environmental liabilities managed by the
Group (see Note 38 to theonsolidated financial statements for
2020) could potentially give rise to legal risks incurring liability for
the Groupentities concerned

L @

The respective executive teams, assisted by internal legal
specialists and external advisors, are responsible for managing
Recylex S.Aand its subsidiaris as legal entities, together with the
legal risks they face.

1.7.3. Technological risks

The dayto-day activities of the operational (production,
maintenance, sales) and support (communication, finance, legal)
functions of the Group's companies are dependent ahe IT
systems used by these functions. Any eveetding to an IT
malfunction (such as a system or communication network failure,
damage to infrastructures hosted locally or by an external service
provider, or internal or external malicious ac}ss likely to have an
impact on these activities.

The security of the IT systems is provided by an external service
provider.








































































































































































































































































































































































































































